Kudelski Group

Nagra Audio

Audio is the historical activity of the Kudelski Group. Initially
focused on portable recorders reserved for professionals, today
it also embraces a complete range of hi-fi equipment aimed at

audiophiles.

In 1951, the invention of the first Nagra portable recorder
was a revolution for audio professionals and conferred

a mythical status on the brand. The spirit of this invention
has been perpetuated over the years through equipment
that, generation after generation, represented the summit
in their technology. The many prestigious prizes awarded
to the Nagra recorders — including two Oscars and one
Emmy Award — attest to this exceptional record that makes
Nagra one of the most respected names in the audio world.

Professional line

The rise of digital has considerably modified the conditions
in which audio has evolved during the last fifteen years.

The difference between professional and mass-market
equipment has been reduced as much for the level of per-
formance and functions as for the price. Digital equipment
is characterized by greater mechanical simplicity and can be
miniaturized more easily. Production costs are also lower.

Nagra took advantage of this evolution to adapt its strategic
and technical approach. The brand has worked especially
on its cost structure and has developed a new generation
of products offering maximum performance at an optimized
price. Quality continues to be of primary importance for
Nagra both in terms of product design and after sales
service. Nagra has more than 40 distributors throughout
the world, many of whom have represented the brand for
several decades.

Nagra owners know that they can count on the robustness
of their machines, while in this sector equipment often
becomes obsolete within a few months. Thanks to the
information and software updates made available on Nagra’'s
website — www.nagraaudio.com — users have a close
contact with the company and are able to maintain their
devices up to date.
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Continuing success of the Ares-M

The miniature recorder Nagra Ares-M illustrates this
evolution. Launched in 2005, it has been able, thanks to
its attractive price, to enter a market partially occupied by
mass-market devices. The Ares-M interests not only radio
professionals but also a new class of clients, such as
recording enthusiasts, doctors and lawyers, who use it as
a high-performance handheld machine. The security sector,
for which tailored versions of the recorder are being deve-
loped, also represents a new market opportunity.

The sales of the Ares-M have reached unprecedented
volumes and allow Nagra to conclude the year 2006 with
improved results.

High-end line

Nagra Audio entered the hi-fi sector in 1997 and rapidly
became a reference in the high-end segment. This activity
contributes today some 30% of the revenues of the division.
Along with Europe, the United States and Asia constitute
the principal markets of development.



The brand offers a continually increasing range of pro-
ducts. These are built to the same standards as the Nagra
professional machines and include the following: two valve
preamplifiers, the Nagra PL-P and PL-L, a valve amplifier,
the Nagra VPA, transistor amplifiers, Nagra PMA and PSA,
a digital/analog converter as well as a range of compact
disk players, the Nagra CDP, CDT and CDC, launched at
the end of 2006.

Nagra products have received numerous distinctions from
the specialized press. In 2006, the Prize for Innovation
was awarded to the PMA amplifier by the world’s largest
consumer electronics exhibition, the CES in Las Vegas.

Promising start for Nagra CD players

The new range of Nagra CD players began its career
promisingly with a full order book and a strong interest
from the distribution network.

These machines, whose design is typical of the brand,
have been welcomed as outstanding equipment by hi-fi
journalists, their reviews rating them among the best
players ever produced.

Mechanically and electronically, the Nagra CD players
inherit numerous developments from professional
New Nagra CD player recorders.

Partner of the Montreux Jazz Festival

For a long time, Nagra recorders have been used to record
[ | (Wi the concerts of the Montreux Jazz Festival in Switzerland.
Since 2004, this collaboration has taken a new dimension,
with an active participation of Nagra in the “Montreux Jazz
on Film": a program of concert screenings selected from
Nagra Ares-M miniature recorder the vast archives of the Festival.
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These high-definition screenings recreate sound conditions
close to reality. They are an ideal shop window for Nagra
technology and have attracted thousands of Festival
participants. This concept was also used for the World-
wide Festivals, editions of the Montreux Jazz Festival
organized in other cities throughout the world, such as
Singapore and Atlanta.
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